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SSFORS THS VIROINIA OAS AND OIL SOARD

APPLICANT c OXX Ol ih< INC AND
SOCNAl SN PMOOCTXON COMPANY

SOPPLSNSNTAL ORDSR TO
VOOS OWSR NOS«1010 30
ASD 92»3217«O{)92 POR TNS
POD{«XNO OF INTSSSSTS IN
SNXLX<XNO ONXT ND XW
PORSNANT TO SSCTXON
45 X»3$1e22< {{SIDSOF
VXSSL@lIA< 1950 AS

) MR TNS PSCNWCTION
<«««uc<u<c NSXNASS OAS

{herein collectively
Iclaferrsd te as
Nethane Oas» or .Oas«)

DRILLINO ONXF NONSSR X 9
{Heres{)tor 'xccbisst Drilliao Qait")
IN TNS OASNX NI ~< s OAS FISLD I
VANSANT< {Fcw'~-u< SCOTS OSONDI
NAOXNXN L SXNXSXCF< ~~ COONFX<
VXNOXNXA (th ~ " Laccds«ars ave
particularly doser on Sech{3<it

Otkw& I hereto an4 sade a
part hereof)

VIROINXA
OAS AND OIL
HOARD

DOCXST NO
VOOS 9~0W351
(0 c~al Or4eL
to i%OS 1010-30 Sense ~ I

Janccary ll< 1991 an4
Recorded ia Seek 369 a.
Pays 311, aa4 vOOS
92 1113~Sntesed
January 26< 1993 an4
lcecor4e4 ia Seek 403
at yaOs $52, 0 cha
County, Viryinia)

l. ~~'rne ~ PZ~C Thin Setter Csea Oa fcr hear{CCO Defer C the
Viryinia Oas dad 0.1 Hoard {hereafter "Soard ) at 9<00 a s. oa April 20, L'3,
Ratliff Hall, Sout',west Viryinia ~ Center, Abinydoa< V{rOia{a.

2. Accuoouiucccoul Houard 0. Saliehury and Nark A. SWarta< Ray< C ui CO<

cslaaey< Love a{cd Nice< appeased fer the icantc aad sandra s. RSOOs< assi<i, 'celt
Attorney sensual wi cs present to ach<ise the Soard

3, turin<a .<ctccccc aud ccotlooc pursuant to sect{Ance 45.1-361.1Rh, sl I
viroiaia code, 1954 as sccssdsd< tibs soaccd finds that it has 3urisdict{on cwe c dce
suh9ect sutter. Sc ssd uyon the evidence pc<scented hy Applicant, the Sear4 c Lso
finds that the Ayyl L~t has {1)euercised 4ae dili0eacs in ~{ccOaa cC cc cte
of its search of tt ~ reascccably availabla sources to deters{ceo tbe identic i cadwh»«~ ~ of pots ctial ac<aors< 1 ~ < yecceeas identified hy lyylicscct as h u
or claisinO tha ris its to coalbal sethass in all ooal asses below tbs T, ) Ler
Seas {hereafter'0 eh)sot Forsation») in feet Drx inO Snit underlyia{ cnd
cosyrisal of sub2eict Lands, who were not ncses as Ql ~ lil IOs
conducted under SOS I Doohst Nes. 1010 30 and DOCS 92, ' and (2) has {4 ien
netice to all sucl parties so Identified, { sesstlses ~ac< il r)"

referriay to Individuals< corporaticucs< ynrtclershipe< asseciatl c I ls<o..cm, hes{ccccei ceo< trusts< point voce{acres or other loyal entities) iad
~a@tied hy 90 45.1-361.19and 45.1-341.22, Viryiaia Cods, 1950 as =—=«i, s4
{3) that the ysrscuis set forth ia Scch4bit 0 hereto are yersoas identified by
ayyl,least throuOh i cs updated search who say be claisaats of coalbed neth<oui ias
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Interests ie suhj» at tarnation, ln subject Drllllno vnlt undorlyinv aad oem p I ised
of Subject Lande who ha»o nnt heretofore aQrssd to lonu to tbo Operator a d/or
voluntarily pool d»sir iatsrests, but wbo waco not assed u res ~~to L tbo
Nosed's orders eI Itecod Jaauary 11. 19S2, un4er Doebet No. vocs 1010 .'III and
January 2C, 1993»a4sc'OOS Desbet No. 92-1117~92 paelint Interests in S»ll joot
DcllllnQ Wait. I turthsc» the Nosed bu sensed netleo of this bear(«Q I, » bs
published u caQ»iced by 5 45.1-301.190, Vlc04«ia code, 1950 as
Nboceupnn, tho S»acd hereby finds that Chs neth«os Qluon heroin eath@.,') all
~cacutecy rw5sdcs »oats» Qesrd rul»l ceQulrsssnts ud tbs sinless otandni .'I

l I of
~tate due Dessus

noon»h a»ts» Nou

5 Dlesl(l loalsf None

6 ~ sol(«I'oauootodc Appillnanc revuests (1) that pursuuc to 55 ll li 1
361 22» iaeludinQ the Sppl)cable pnrClOIN Of 5 45 1 361 21» code Of V& 5 i »la»
1950 as a«ended» tao Nosed suppliant Lts sr4ers entered January 11» 1991, II Idor
VOOS ~~ Qs i(40 30 an4 January SC, 1993 under VOOS DosbeC No 92 11'' )292
to pool all Cha ri)hts sad i«ternate ia ud to the oas in subject Drllllav Il »lc,
LnoludlsQ Chose of tho bassa and unbsswn pere»ass assed la sahlhlt ~ hecato, »lth
those heretedecs I esod ia lW)00 Doehet Nos» 1010-30 an4 92-1317W292, sn4 I islr
bnnwn nn4 unhnewn asirs» esoeutecs» adslnletratecs» Or»Leone» trustees» aI»I 4)ns(ah lme!I » ~ ~, »»»»»»»»»»»»» ~I
inoludleS pcsduu(an, of Coslhe4 Nsthane Oas, pr»wdused free Cbo Suhjeot Or;,] iinv
valt established fer the Suhjeot tarnation undeclylnO aa4 cc»»prised cf the
subjest Las4s» (b»rssftec'eestises oollsecl»ely identified an4 referred I I as
"well dowel * and/ec operation ln ths Suhjest Drlllln0 Qnit"), ud (2 Mt
tbo Nosed cedssl0» ato cay VSS, Iae. as volt operator.

7 ~ Sall«i ea'noted» Qhs ceQnestod ssllef ia this eases be asd hocI di I io
Qraatod» (1) PuchIIaat te Salinas 45.3-361»21.0.3» Cods of Vicvlela» 144l as~» cay QSA» Ine. (hececfcsc IIQ«LC oyscecnr ) is rodeo» ~~ as c(u I init
cpssatoa'sshscksc 4 to 4cill and operate aet well in tbo suhjast scillia0 4I dt,
Subject CO Cho pea»it Prerkll(eae e»»»»»s»»»»»S )e S»4»ties 45»] 351 27 Qy» M», I IRde
of VicQLala, 1950»s ~, Co Chs»» Ooalbe4 Oas tkeld Ocdsa NS 3 00,
4ate4 Qsy 10, 1094, ce 5 Cabd)5 22.1 Qj ~»» oas and oil Qn0nintiess u» I s 5
CO&45-22.2 05, QQQ» vlcvlala oas an4 oil sssc4 sepulatlons, all as ~ em
tine to ties, sa»( (2) ail the riQht snd iatscssts ln snd to ths Oas in Sc 4, oot
Drllll«0 Snit» Las! «dinv those ef ths bacon sad uahnown persons listed os sa 5 bit

0 W~ boreas ud sado a part hereof, as well u those heretofore ai Sed
is VQOS Ssshat Qae, 1010 30 asd 92 3117~92, and their bnown and ~ 4 ~, re»
~senators» ~'~». heaters» dsoieeos» ccustou» aosl0ns aa4 su~=%» nth
(csnsM,ete ud ~aa, he an4 hereby scs poels4 la tbe Subjeot ter«stion I a Cbs
subject Dc'llliaQ Diat underlying and no»pc'lead ef tbo subject Lands

All seal Spps sLLsate1y
~esse below 00 aire oQnaco
tbs Tiller dril LL«0 unit
~eas an4
aseoslated
~Cents to

»»a(esto
dWrlllsQ depth
of 1~ 440 feet

Fscsitted
Soil Conation

NeU. CSNI X 9
)«sated la
Vnit X~S
Sos Schlblt
A hereto

tisld and
Nell ClusHLostlou

Oabwood Ooalbed
Oas Field I

for Coalbcd
Natbane Oas Nell

Ocd ~ I

Nuob ~

DOCS ) 40
VQOS!,I a

1010- )I',

snd
VOOS 5, ~

92 IIII 1292

tor tbe SubjeoC Dcllli«0 Valt
underlylnv ud sespclsed of tbs Subject

Land referred to uc
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Unit Nuebsr 2-9

Quehanan County, VirQLSLS

s. nanna ~ nnd slant{on pnncnda Qaeb person naaod in Rablhit Q a I cote
~sg sleet one ef t aa eytiew eet forth ia ParaQrapb 9 holcnt an4 suet Qive u t„ataa
notice of his ale ttisa of ths eytiw wlowtoll ua4or Paceyrsyh '9 boroin 'al ths4ss''~ Qait Oi seater at tbo addrow sheen hslcat within thirty {24) day t {cee
tbo date this osdat is ceeeedad in the eoussg above nsee4. b t{daelp alai tice
shall be ~ tI i have hwa eadh if, oa ec hofece tho last dag ef aai4 a ~g
period, such ot~ '~ yereoa bas 4slivare4 his»rittea sloetiw to ths deck 9 I atod
Unit oparatAut at I ho addssw sheen ho)AM ea'ss 4slg pwtwrbod OS4 plw al ite
urittw election In first SLOW Qsited States en{it Peotayo pcapaidg add al leod
te tbe Uai,t Oyora1ea at tbs address sheen helen.

9 %1nntI nn not{nant

9~ 1 Cntktn. 1 - Vn Pnntkninntn In. Vhn nnnn1nnnnnt nnd nnnnnt{nn c d thn
nrilII nn. Qnttt hap Qas or eil ounec naood ia ~tn{t 9 berel Ai wg
sleet to participate {sths dec»lay»aet and oyarahiea ef ths ~I 9 I lect
Drill{SU Unit {harwfter pactkoiyatinQ operator ) bg s{)c»oIa I to
PLZ tt ~ est{eats of sash Parh{dtiystiey Operator'
of tl ~ actual as4 r
~aport laden fw, of tho»sll develepeent a¹4 eyoratioa I a tbo
Su{riect Qailliay Unit, as oec» pact{ASSLaclg set teeth ia VLI{ Atia
Oas ~Ia) Oil Qaard Re{)aration VR de{PA)9«22.2, Soot{dan SO {I~ »Ln

fea'cedaeties csahs") ~ partber a parti»l{ a lap
Operaa ea'yrew te yeg the eehhaata ef Nash psrtlekyat{Aas, dyorI c i Ir'
e ~nhaeate part ef tlaa Oa»yla{ted fee PC»dtaatkOa Caste e ~ Set
forth belcnt te tbe Uait oyssahae »1th{a forty"five {45) dctgc !cern
the bttea af the data Of n Cat Or tbe data af ruerdiny O{ i%Le
or4sr Qhs wtioatod ossylated Foe pcodaetiw costs for tba QI hi »ot
Qriil{ay Qalt ars ao SOL)Antat

S 211,170 00

4 Part Ielyatiay Operator's ~ieaato east hereunder shall ) ~ the
rewit ~ ebtaised bg saltiplgLOQ tho Partieipatiay opera a I

rs'lvieLea of IatoreoV u sot 9acth ia the fourth colum ef Qa 9 I hit
I, tk, tss ths yet{Stated Oest of Ceeyletiea eet fecth ~ a ve.

ddt na, btaCSVW, that Ls the SVWt a Partkeiystiny C{yerater ~ L ete
to pas 9144yato aad fails er wafaws te pap tho OIIHL{caabe 0 'is
yreyoc ccats port of tho Rstioatod Wst of Osoyletiea Caste ~ ~ sot
Secth daaea. all vttbLO tbs tiao set forth herein asd is tho ~ aI ner
pceaeclbed in peroyrsyb 4 ef this ocdsa, thw saeb paatieisa! LSQ
Oyerot tr Shall hs ~~ te have sleeted ast to yartieiyate ~ a to
have c Ideaed ~~tion in lion of partieiyatioa psrsuaI 1 to
PsraQO Iyb 9.2 bors{dc.

9.2 Cation 2 vn annncvn a cash Swnn Ctmn{ACnnntcnnt In LLI a Of
partid,pstino ia tbo devalaysoat and operation ef suhleet Dail!LaQ
Qait aadsr Parayraph 9.1 above, aag Qse or oil eueer na»IC
Nchihk: ~ hereto eay alwt to aeoept a cash bonus {~tia, of
sl.oo )er aot ca{Serai aero euaod bg sash parsee. ~=in{{i aen
~atcg tf this Ceder and eeatisainQ aaseallg uatil ~ a ef
panchen;kea fram ssb5wt Qailliay Unit, aod thereafter a regal Ii of
Id{8th tf SIIdtho {tselve aed es~alf perosst {12.$t)) of t)ai aot
PC ~ reesiead hg tbe Qtait Qysrsaer far the oslo Of the n
Neabcuc| Sas aad Uu eesAI ~~a ~~ frw aap sell dove)da ~ I ntt
eovaceI I bg this Or4sr {foc'ucppsw ef this Order t net pre a I als
shall ho actual ycoeeads roeaictotg less pest~reduetien i a i tts



{)OOX 4i0 ILCL'88

isour,.led dowcstrsse of tbe wellhead, inslu4inQ, hut not kinkt ~'to,
Oath«.cinQC ooeyrosskoni trestinQc 'transportation and nar C I Cine
seats vhothec'oc'f oread bf Unit operator or a third per sI c» as
fair, seasonable an4 «yaktabls sonyonsatkon to bo yai4 to sa iIl Qas
or OLI owner. Tho initLal sash hcwus shall houses dus and II CLnQ
when I e skeet»d an4 shall he tendered, paid er eoorownd within II Laty
{60) Saga Of rens¹CLLnQ Of thin Order. Tbereafterc annus} Caab

.Is, if nape shall I dus as4 »winy on sash annivereu ~ of
tbs dlte Of SennsdknQ of this ends¹ in tbe avast yradnetk«i Irm
subj«It DrkkkknQ Unit, has not theretofore ~, an4 oa»I Iue,
ahaL1 he tondsredc Paid or esorowod within skntp {90) days o,,'ai4
aankwcrssry 4ato. Ones tbe Laktkak oaah bonus on4 tho annus. cash
beau«e, Lf snp, are so paid or ossrowed, said yakccont{s) shII:, I ho
~atkscostloa Ln full for tho ¹LQht, interests, sad okakes oI Iuoh
~kentI nQ Qas or oil owner Ln to tbe oas yroduoed froe sl tl i Ioot

Lon Ln the Subjeot Lands, esoept, however, for the ].Isth
royakC ios due hereunder.

Tbe s}ootien sado ua4er this PscaQrayh 9.2, whoa so ea4s, shI 0 . be
~atie{sstkon Ln full fnr akl ¹LQhtc Lateran{la, aad elaine »I ccob
skeet{ sQ parsee ia sag welk devekoynsnt sa4 oyo¹atioa oevese4 I c i

uk'ndscab ekeetkaQ ye¹nos shall bo to sn4 herelqr 4ees I laos
~n4 a CSLQn ito rlpbtc Lntareetsc Sad Olnkee La Sad te tb C OOS~c c fry Subj»et ~c~ Ln ths Subjoot Dcilli»9 Uait Ici the
Unit C parator.

9.3. Out%em 3 - Ts elms In Ths D«cslcccmscct And Ossratins ns 3 I Ccn
parnkc Lmtise saracen occ a ssrr Lsd sccsis lsd on nccccsiv» occsskdsc ~ .inn
xn x.ceo of o shc za kkeu of ynrtkakyatknQ in the dewal-: sn4

Len ef suhjeot DrillisQ Qsit under Paresrsph 9-1 shove I ci I in
kkeu cf reoeivinQ a sash bonus oonskdSNatkea unde¹ Psr»Q¹ogb 9.2
above, snp Qas or oil owwr assed in Sshibit ~ horst» cled ekc CI to
~hare ia tho devekopnsot ssd oyscstiea of Subject DrkkkkaQ Uc LI oa

osr clod basks {as a "carried Nskk operator ) eo
~ part of ths occsy~fec pcechletion Cents k ~ I ehp

akksss eke te «csh Casu'led Nail oyerator's internet is
eyaiac C such Carried Nell Operator's share of ~ksn I rm
suhjoo c DrkkkknQ Qnkt. suoh carried Nell oye¹ater s c I, ht,
interacts, and clakes in and to ths Sas in Subject D¹iklisQ nit
~balk le descend sa4 h«ccdcf ace nssLQned to the Unit operator ¹I til
tbs yr cseeds f¹ca tbe saks ef suoh Cacri»4 Nell Oyerator's sbc c of
ys«hlslien frcm Iblbjeot DrkkkknQ Unit {erokuskve of any r»9 ~ ty,
~noose er ovorrkdksQ rcrgaktp, or other noa oyerotkaQ or noa ¹ st-
haarkn I burden reserved Le aef lease, ass~ tbarsc f nc
aQ¹eeelnt relstinQ thereto noverknQ snob later»et} »Quake ¹I ¹ee
bands» I persent {3009) for a leased Lecher»St er tcC» hundred ys c snt
{SQQt) for an unkeased Loess»st {cdckohsver Ls sglyl ~) «f

I
ceh

Carel» I Nail Oyssster s share of ths Cssyket»4-Setktee4uetkoa 0 sts
akksed lke to ths Lect»rest ef snab Ceseked eall Cpccretccr. CQce l Chs
Unit OI locator rosouys sad wM0%%Ãs fron snob carried Nakk Opera ¹ I

c~s
ae ~~ i¹Itereat tbe ~ y¹OVLdsd fclr abscess thell, the aem I i ~
Latsccelt nf snob carried Nell Operator abalk 9 tkealkp r ¹I crt
hash t o such Carried Nell operator, and fry aad afhsc II loh
rev»c» cw, snob carried Nell oyoc'at»c shall be treated as if 1 l cad
yartko: ducted initially un4er ParaQraph 9.1 shovel and theres)I; cr,
~ueh ylrtkekyatknQ yorson shall he with acul shall ycCi lis
yreyorI;Lunate yart ef all further costs of suoh well dsvakopcs ¹I l.
Ths eke stion ends undec'his PsrnQrayh 9.3, when so na4o, sha .'bo
~atksfcstkon in full fer ths ¹LQht, interests, and elates of II lab
elastic Q pousse Ln snp well develop»ant sad opec'ation severed hl c 'bg
an4 s«Ih elestknQ pennon shall be dsseed to have an4 hereby cl »s
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assk9c ita riyht, kntocests, aa4 olalas in and to tbe Oas ycIC eel
fees Iluhfoot Pocaatkos in the sub)sot Drkllkno Qnkt to the Init
Oyerai or for tbe pocked ot tiao durlao wbkob its interest is OI c .Lod
as ah we provided prior to Lts reversion baoh to suob olIc .Lny
per sot ~

Lo. Pailuc ~ tn prnnnrlv nlonta In tbe event a peace fails to ~,oot
within tho tkasg ) I Cho aannor and in sooocdanco with tho teens of this ( ci lor ~

one ot ths alteractivos set forth in Psraycayh 9 abcwe, thea cash porose cl olL
bs ~ CO have sleeted not to yartkokpate Ln tbs yc ~ devekefesct asd
operation «f 4ebjjeit Qrillknp Qskt as4 shall he ~ aA5ect to a final I Oal
doteraksatkoe or a asrshky, Co have eleote4 to sooept as satksfnstkon is fu'. l tor
~ueh r ~'s rkOC 4 interests, aa4 okakas La snd te tbo Oas tbe oeaskdec ~ Lon
yccwl4O4 la u ~~ 9.2 ahcwa ter whish Lts lnCerost Oualitkea an4 shel be=::——:— co have LOOI O4 as'/or assioae4 hks rkobt, LHIteroets, and olaias in I c i I to
the oas ~~ ti wa cuh5eot pocaatkoa Ln tho sub)ooc Qrk1Lkao IbILC to tbc ait
oyerecea. Peseons who cskl to pcoyerly sleet. shall bs ~, sub)est to ~ c i nal
loyal dececakcistka I ef ~shky, te have aoaaptsd tbo ties nad tera ~ sot
torth heeskn ot Pa aOreyh 9.2 ia satksfaotkca in full for ths rkybt, inter ~ i te,
~s4 olnias of euoh parson in and to tbo oas ycoduoo4 froa tba suh2oot Pace ~ Los
underlykno sub~ Iands, esoeyt, however, tor asy royalties wbLeb would c ~ ~ me
duo puc'ouant tcI Pa caycayb 9 2 hereat

11~ nntanI '- nv Nnrtkoknntknn Persona In tbo event a par'ean oleo cl CO
yartkokysto us4er Perooreyb 9.1, buc tells or refuses co yay, te «eouaI the
yayaenc ac te aahe na scca=::.:===With tha onkt operator ter tho yayseca ec i aoh
yareOS' r ~~ Iota PerC ef tba bllesnhla Oeeyketsd-CO~redaction OOO Cl aa
eca teeth hscaLO, LLL wktbka Cbe tkse asd Ls the aanner as pcoeerkbed kn: bke
OO4or thon sash person shall bs ~ to have withdrawn hks OLOOCLIc to
partkokyste esd sbc Ll be~ to have sleeted to- ~ os aotkstsetkoa Lc HLL
far snob parson' c loht, 4siwwwt, aa4 olakas ln asd to tbs ose tbs oensidec H Los
yrcwkdsd ia Pacayrc ph 9.2 ahIWO fer Which his interest Iycalktkos ~' c cbe
~noose burdens OCI .Osho4 Co such interest Nhorouponc any such cash N cus
oenskdorstkoa dns ~ ~ a reoelt of snob decae4 oleotkon shall he tendecod, pa I or
~sorewsd hy oslt oy csacor within ainty {OO) 4ays after tbo Last 4ay oa wbkoh i coh
datsnltkay person iuukec this Ocdac «bonld have yakd bls r ~~~ pa C, of
euoh ooat or should have ands oatkstastory ecranyoasnts for Cbo payaont the .'I

l Hf
Nhea snob each hsne ~ ~ 'n ~ken ke paid Or OSCmWed, Lt Shall he Satiate H, len
Ln full tec Cha rk Ibt, katerosts, and elaine ef sash person ka aad Co th I

underlykno dub~ yckkkkso onkt in the oub2sot lands savored hereby, ea Hi pt,
however, fec asy ioyaltlee whish would beaeae duo pursuant to paraornpl I.2
hereof

12, noniesa ant of Xntnrontc In the OVOOC a poraen OLOOCO nr COLI ~ tn
~loot co 4o other 9 tas psrtkokyato undec pacaoreph 9.1 shove in the dovelol ai uIc
aod operation et tie wall in sub)sot Pacaackene Ln suhjoot Drkllkno IInkt, I Ion
snob person shell le =::=to have an4 shall have nsskyned usto onkt open H:or
~uob yecoen's rkob4 Lcaerosca, and elaksa in an4 to said well, Ln ccd ] et
Pacaatkca le Suhfoc t Orkllkny Unit, aad other abaca La produotkon to whish ci ioh
person any be asti,lied hy reasoa of aay OLeotkon oc dsoead oleotion herenI Hi w.

12. Dnkt CH Orator (nr nnnratnrI I Qgy ggb, Iae., ha en4 harsh P LS
4oslynato4 ss Oskt Iyeretor autbnrkaod te dckLL and oyecato any WOLL in Sul ji ot
Pocaatioa La oubQ et prkLLkao oait, all euh2soc to the yecakt pccwkc l i ss
OOOCOLICO4 ln Ceetka I 45»1~241.29 Okk COO c OOOO nt VQna4ala, 1954 aa ~, $5
440 ~«LOS~ Oas and Okl ~~' osd $5 ~$ 22,2 OLdoo., vielle la
oas aad OL1 based ll Cyulatkons> as ~ fcoa tkaa to tiao, aad a+1 okeoik ne
rooukrod by this oe Ioc shall be ~koatod to osit operator in wrktkno ai l ho
address shown belca I
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OXy 0$$ INO.
P. O. Drawer ()
SLoblands, Vk 26661
Phonos (103) $66W003
Pars (703) $66M3$1
attn> sortie $. girth, Lend sannoer

16. ~~t nf nnnrntionns Unit operator shall ~=====-~ or ii rose
to e ceeral Loan foc the drLLLLng of aay well covered becehy within i ares
bendred an4 s y five (36$) e f~ the date of this Order an4 shall pro r seto
tu sass ath Aw IL~. It Pale IWe~ Cull ~ b =——— ll
proeaoetod, thea ibis order shall toosinats, for aay snob ense be N~ Ling
payshla hecngmn)ar Otbsrwiss, salons sooner t ~' hy Order ef tbo it e),
thLo Order shall i spire at 12s00 P.S. oa tho 4ato on whish any well sore xi ) by
this Order ie ~~ly ~~ and Slogged. Sowevsc, Ln tbe onset aa i 6 )nal
is tabes Csee the gc4sr, thea Q» ties — — --- tbo CilLag ef the petitk ri for

nad the fin A order of ths OLcenit Ooert shall be esolndsd in sales. 'a:Lng
oae year period cwferce4 hernia.

16. ~en 'n Liens gait Operator, in addition to tbs other > i Ws
affoc4e4 Aecssff)' shall bove a Lien sad a right of set off oa the a r n.nl

aad Lntncoi ts in snd to tho Oss owned by aay ~wbSoet here( 6 who
slants te ~abc ua4ar paragraph $.1 in the Onh Drill Onit (a tbe~~ that aeons )nsnrced La the drLLLLag or operation on the Oeh sci ),Lng
OnL$ nee e)iorganbl s «gaiast sash 's internet. Oneh lines right i d set
off shall hs n . «I» ao te Sagb Segarabe parens Sad shall rennin lieae xi ail
ths gait og(nn)goc ( rLLLLng or ogeNStiag nny well eoveood hereby has bean pa, r l tbe
full sonnets dno r ader the teens ef this Order.

16. Senna srorieinneg

sy tbL ~ ordal4 the soacd instr@ate tbe ssorew Agent nane4 heec ) I i or
any enseeesoc ~ i hy tbs Soard to establish aa interest boariag ssorow aer a nt,
(boccie the Ssotca i beeneat ) to resolve and soonest to the Soard persnant ( r its
agromwat for tbs sssrowed fends hereafter deseribeda

gasawel,l «stioaal Snab
P. 0 Son $0$
gnnaweLLr gb 24661
(heroin Ssscow bgents )

16.1~ nnernw Prnwininnn vnr nnbeewn or nnlneatabio vnrenne<
royalty pageant er other pageant 4ne an4 r Lng

endor Iilge Order sanest hs ends ~ the person entit,Le4 th Nl rbo
aaanet he X~~ or Ls enhaown, then sech oaeb beans, cori Lty

or other shall aot ba o 6 .led with aay fnn t ef
thn gn(t ator shall,~~resent to Oectien 4$.1 362 21.0, i w)s
of vbrii, 1060 «s ~, sn4 said sees shall be deposits by
ths ~ aeter late tho Seesaw Aeeonnt, ing within sinty )0)
4$PO el ceoeecLLag ef this order, and ooatinning theroafboc rid a
nanahl)'asis wish cash deposit to bs sade, hy uss of a op m
feoooh ~~ hy tbe Inspector ~ hy n 4ate whish is ee later ( laa
sinty ldS) 4Sgs sfbec the last 4ay of tbe noath being cep e ~
ac%/oc fec which fends ase heing deposited. Ooob fends shall he I dd
fec ttw enelnsivo nse of, aad sole benefit of tbe pereoa eat; I M
tbnso)n notil snob feeds oan ba paid to snob parson(e) or nntL:, ke
Snecew Igsat reliagaiohas each fonda as cegeirod byy Lnw or poa a i wt
te eel r ef tho saas4 La senocdsnoo with $ 4$ .1-361.21.0.,(tn ~ ef
Virgin) s, 1$$9 as nnen4ed.
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17.

2 n~ r Srovlaiana For Ocnflictino Olaieantoc If any pa3vu v; of
beaus, royalty paynsnt of other paynant duo and owinQ un4a obis
Order canaot ho ands because tbe person entitled thereto cae vi: be
ea4o < ortain due to coaflictinQ olaies of ownership aad/cr a ih toot
or cl nmd on the title, thea such cash bonus, royalty payor v; or
ocher payeentg tcpochor with parcioipntLnQ Operator~ ~ propert ui lLto
Oosts paid to Operatar pursuant Co Parapcaph 9.1 hereof ~ L) my,
(I) sl ell not be ~™~lsdwith any funds of tbo Uait operate. i and
l2) Sl alii pureaa!It tc VSrQSnia OOdo DOCCSCno 6$ ~ 1 361 22 A+2r < i 1
361 2) A«3 aad 6% 1 361 22 eh 6t be dopceited by the Operate ALCC
tbs Screw Account within siuty (60) days of rocordinQ cf:bis
Order, aa4 continuinQ thereafter on a nosthly basSs with web
dopes/t to be sade, hy uss of a report forest a~ hf the
Inept Ccr, by a 4ate which Ss no later than sirty {60) days a !Cor
the lr at day ef tbs neath boinQ reported and/cr fcr whish Auu C aro
~ubfoc C to deposit. Duch funds shall ho he14 for tho oucluoii v uso
of, ed sole benefit of, tbe person entitled thereto uatil each
funds oan be paid to such person(s) or until tbs Dscrow lileat
relief aishoo such fua4s as roQuirod hy lcw or pursuant to Orc ~, cf
Che Ac ard.

Sano+vs rindiuoaC Tha Acard SDOOLfiOally aa4 Speoially fla4S a

17.1.Applic aat is a virQLnia Qoneral partnership cmprised of kypall v Lan
operat mrs, Iao., an4 Appalachian Methane, Inc., aad is i uly
author ised an4 Qualified to transact business ia tba Ccwlonwaa, I 1 cf
Virpin Lag

17.2

17.3

17.4

17.6

Assed Is tbe evidence presented by Applicant< OZX OSAGE Iac asr L nod
all of Sts interests Ln Ducbanan Ocuaty, VirQiaia in coaIAed
leases aed other SnCsroets to L.oant, wbLcb asniyees t of
iatereSte Wao reOesde4 Ln the publLC reccr4S ef u ~~ Ouri Cy,
VLsQSn la sa or about Qaroh 20, 19%2. At tbe tine cf Cho bear) a Sn
Cbs - =—Wyled dashot, Applicant olaiee4 ownership of Qas lc a as,~I ~ Qsa Leases, aa4/oa coal leases represeatinQ 7.2

: of the oil snd Qas interest and 100 percent of tbe, cal
rC Ln Dub(sot DrillinQ Quit, and applicant elaine tho rig 1 to

orados i for, 4evelop and produce coalbe4 enchase Qas fnm coal v ~ sna
below the Tiller cosa ie Qnl.t Nuebor ~ Sa Duchaaan Oc a, Cy,
visQia e, whish Dubfoct Lands aro nore partioularly describ u Ln

~As

Applie uvc has 4sleQated to OII UDA Inc., authority to esp)i, w,
devsgi and naintain Cbe properties aad assets of Applicaa1 ew
coned or bsreaf Cer ac6uired, which delepation is ev'~ 'y
resole>,Sen of tba na", t osaaitte» of Applicant ~ .".'s
Dnhibs1, 4, aad Applicant sachs tho ap '~ of QKI QDA zai, as
ths ool lbe4~Qas well Qnkc operator ef Dubfssc DrsslinQ I ci I,t.~, ORI UDA Inc. has aoospbod Applicant's delepation mal us
aQread co espionage develop sn4 esincain tbs properties and ness:i I cf

Applicant.

aad has ceaseate4 tc aarvu as cealbed necbnas oas ~ 41
Unit 0) easter for Dubject DcillinQ Qait and ts faithfully u rye
Cho dv ties Ss6)coed upon it as Unit Operator hy statute uu)
roQulat Sea, all as evidenced by tbo consent introduced as Duhib.1 U.

OKZ USI Inc. Ss a Delaware corporation 4uly authorised to tru r et
hllLtsol ~ in «ho Ooseonwoa1th of virQLnia asd Ls an operator fJ . 'Ao
<::===:Dthof VirQSaia and has satisfied ths board' reQuirom ~: ita
fet clu rations Ln VLrQSniap

Applicant has proposed the drillinQ of cno wall on tho euk fi et
Drillir 2 Unit to develop the pool in Dub]est yornaticns.
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17.6 Tho» itianted tetal produstion fcca sub)set Drilling vnit is Li 5 to
550 ) NOF. Tbe sstlaated a»oust ef reserves frua the S sl, )eot
Drill.~ Vnit io 125 to 550 NNOy.

17 ~ 7 Nospniidencs nre listed oa Nchibit "0". Sst forth in Ncbibit 'll's
the ni»s aad lut hnown e4dceso of each person identified li) tbe
bpplii «nt as having or elaiaing e potential Let»rest la tbs 0 ~ i Lhasa

Ses in subjest per»ation Ln sub)eet Drilling Snit usda;.', ring
an4 oc ~Leod of Sub)set Ieando~ huC whe waco aoC heretofore na ~ 5 as
s Ns ~ Ln In~~i~ foc Doehet Nos. VOON 1010 20 mr 92-
lllydi292, but i bnva set, la writiag, leased to the Opii @ca
nad/m voluatacily peeled their LaCecoats La Sub)est Drilli» I lait
for L1 ~ develop»sat whish said Lab»rests represents 19.225 pi a~ ~t
af ttw oil sad gas i»Corsets sa4 0 p»roost of tbs ooal Later» 5 i Ln
Suh)ec t Dcilling gait.

17.S Spplb ant's ovi4ease established that the fair, r +I ~ and
~guLA hie atioa Co bo pai4 to say porsoa la lieu»f ths 3 4ht
to par Cieipate la aay well ——— hereby sre these options pn ~ A)ed
Ln pRRsgrsph 9 above)

1I.9 Tbe Seed has heretofore sntors4 an Order pool interest ~ for
Sub)ac C Dcilli»S gait pursuant to its ~~ Oas K ~ 4 I
Order, 0000 No. 2-90 under ll000 Doehat Nos. 1010-20 sad 92 ),17-
02921 however, tho parties est fecth La Nnhihit s hereto usa ~ aot
pectic ~ to those proceedings) and

17.10 The o alhec c ~~ snd granted is )ust and roesnnnbb i, 1,~
ced by ~ Mini avidness an4 will affoc4 esoh person ) ii tod

aa csd Ln Nnhibit 0 heroes tho opportunity to rossver sc sw r, ve,
without unaeesasnry espouse+ such person~ ~ Suet as4 fair shee ef
ths Insduotiea free sub)ont Dri),ling gait. The granting of the
Ayplie sLLsn and ralkef regiaostod therein will assure to tbo ~ r ent
poesib)s the greatest «ltiaato res»vary of ooalhed e»Chaos

i
as,

pc»vee i'r assist Ln preventing the various typos of 11 OCe
pcahih )ted by statute as4 pretest or assist in ~~ i ths
ussr»L ALva «Lghhs of all paesano Ln the suh)oat ~ sears ~ ef

Therefore r tbs soard is satori c an
Oc4sr )ranting ths relief herein sst forth.

10. Nskli» ~ of asser nod silins. Df nfHdsvita hpplinnnt or its Stt s: nsy
shall filo as hffii lavlt with tbs Seerbtary of tbs Noard within slaty {60) i cys
atter the 4ats e! iucu)rding ef this Voder stating'hat a true sn4 oerceut, spy
of said Order was s oiled withLa seven {0) days fry the date oy receipt ef i: CL~
Or4er to cosh psr» ia pooled by this Order whoso address ).s bnswn.

19. nwsile LIitv sf uuLC nssordsc The 04reotce shall peanrido sll po ni ms
not ash)est to s 1» eo with reasonable snoose to all records for sub)set Dri,, Lag
Vnit whish sca au Isl tte4 by the Unit Operator to sai4 Director nnd/ol 1Ls
Inspestor (~ ) ~

20 onnsku>,inn s Therefore, the requested relief and all texas uu)
provisions set furl h shove bo and hereby aro granted and IT IS SO ORDNNND

21. Nffsul )vs notes This order shall be effective on tbs date o1'ts
execution.
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DA~ bDD RXICÃPEDD thin 8'e 4ay of —,1993, by a ea), rity
of tbs VkrSinia O Is and Oil Soars.

csafxcani )phag Ri %a+Ear

DDND ADD PDDICNIQD this df day ofyl , 1993, by I,'der
of this hoard.

Dyroa rs~
Srino Dseontive To Staff
VirSin eas and Oil

VXDDXDXR )
)

,~ ~ iQ p~„
on this 9f~ day of ] I93e

~e a notary Dsbxio in and for tDe ~=.:::1tb elf virI Ik lian

QIPA lgiiI~ I@'ear aad etl Sear4, that eaessted tbe sans aad was awe a ned

pip!" crt ~~~M
4'''Sik"'otary Ssblio

ly ~'he «cykres 7/31/Sa

DXLVD Ot VXDDXDXA
Oy dhdDX~ 3D

1 93m
personally bofors ae a nstallFy pnR&is in for t:=:=~ah of virs 1

IDDhred Dyree shr has ysleer. hales 4aly opera 414 4sDose and say that SI isi aeaa ~eau V~a a Wonawa,e'7P"" O~~
Qiana r Dari/
notary Pablio

iI Iss 9/XD/97
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R.C. 5

PARTIES ~ngOENV

sider r
Wt:~

RESPONOEffl lgf WHO HAVE NOT LEASEO Ot OIHERWISE CONIRACIEO WIIH A fi I UCANT

Nnersf Net Aoreaga Undhddsd gfef I ~ tercet
Owsnersldn WIIMn tkdt Wkfds Unit

Tract 8

FrankHowag, Hake, Suvfssaee
i ndlor sssfgna

Address Unk sawn

2. Jeeeallger, Halls, aevfaaaaa
I ndfor assfgns

Address Unk tossn

1.12 acs 1A000%

1.12 ace IA000%

VIRGINIA. h i the Clerk's Ofgce of the Circuit Court of Buchanan County. The foregoi iil instrumentth ey~lR 4/h plR B d ~tbadmitted to record l his ....
Deed Book No...kf.L..and Page No.i'd....

TE8TE

cate of acknow ic it annexed,
%....................LP.:1e..

c /

g i I .......Clerk



~ ~ r~

IBpf Eflfg )~

~gl
/ )

I I

/

I

II:.-8


